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OHCHR’s draft background paper on promoting a rights-based approach to economic stabilization, recovery and growth examines the lingering effects of the global financial crisis that began in 2007 on the enjoyment of all human rights, including the right to development. The draft paper, which was produced in preparation for today’s meeting, has been made available in advance to the expert participants for their commentaries and to help frame the discussion today. 
As the research supporting the background paper demonstrates, OHCHR has been engaged with this issue for some time. Recently, however, our Office has initiated a series of activities to further develop public awareness of the need for rights-based approaches to financial regulation, macroeconomic policy and economic recovery and to expand the foundation of our advocacy efforts in this area.
For example, on 6 March 2013 we hosted a side event to the 22d Session of the Human Rights Council on Rethinking Austerity the results of which are featured in a recent web-story on our site at www.ohchr.org. I have this story here today and would like to read a quote from it that starkly illustrates one impact of the crisis in Greece where suicide rates increased over 40% from 2010 to 2011 at the same time that funding was reduced for critical mental health services.

Dimitris Christoulas, a retired pharmacist, left a note in which he blamed the Greek government and wrote he decided to kill himself because 'he does not want to be a burden to his children, he can't search for food in the garbage bins and he prefers to have an end with dignity'

Studies by Lancet have linked rising unemployment and the economic recession in Europe to increased suicide rates from 2007 – 2009 in nine of ten countries for which they had available data, a phenomena that has been dubbed economic suicides by the media.  
As we continue to work on these areas, we have and will continue to engage with States as the critical constituency of the United Nations most responsible for human rights implementation. For this reason, we are pleased that H.E. Ambassador Morgan Deputy Permanent Representative of Mexico to the United Nations joined us today to make opening remarks. We also note with pleasure the presence of the representatives of  many delegations from the North and South that are here, and the strong assurances we received from all those who were invited to join us in making opening comments that they are actively seized of this matter. As we go forward in our work, we will continue to make every effort to actively engage with States on these issues and we strongly encourage you to engage with us at this meeting and in our future efforts.

In addition to today’s meeting, we are also planning a meeting with mandate-holders of the special procedures of the Human Rights Council tentatively planned to take place either immediately before or after their annual meetings on 21 June or 1 July. We will make further information about this meeting available as our planning progresses. 

Today’s expert meeting, designed to refine and expand upon our draft background paper and to explore the nexus between human rights, financial crises, macroeconomic policies and financial regulations reflects a critical component of our ongoing efforts. The working draft of our background paper is available on our website and your comments and feedback during this meeting and later by email will be taken into consideration as we finalize the draft. The report is divided into the following sections:

1. Introduction and the HC’s mandate

2. Causes of the financial crisis

3. Human rights impacts of the financial crisis

4. The legal and policy basis for a rights-based approach to economic, stabilization, recovery and growth

5. The way forward

6. In addition, there are two annexes

a. Annex 1 contains draft recommendations for promoting a rights-based approach to economic recovery.

b. Annex 2 contains extensive references and extracts from relevant background materials.

I strongly encourage you to review these materials which are available on our website and submit your feedback. I will now briefly elaborate on the contents of each of these sections before opening the floor for a question and answer.
1. Introduction

a. The High Commissioner for human rights is mandated to promote the right to development (General Assembly resolutions 48/141, 67/171)
b. The financial crisis poses a continuing threat to the realization of all human rights including the right to development because economic growth, the achievement of development objectives and the realization of human rights are interconnected and interdependent.

2. Initial and continuing determinants of the crisis

a. General Assembly resolution 63/303 notes that the global economic crises were caused by systemic flaws in national and international monetary and financial architecture brought about by de-regulation, the failure of existing systems to adapt to an increasingly complex and interconnected global financial system, rising inequality, lack of accountability and global imbalances. Member States agreed that systemic changes were necessary to reform the international monetary and financial architecture and prevent recurrence of global economic crises.
b. At the special high-level meeting of ECOSOC with the BWIs, UNCTAD and the WTO, which was held on Monday, Member States and international organizations expressed concern that these underlying causes of financial crisis and instability have yet to be addressed.
c. Research by the ILO, UNCTAD, IMF and other organizations indicates that austerity measures implemented by States may have exacerbated the crisis.
3. Human rights impacts of the crisis and austerity measures
a. As a result of the crisis, there has been a decline in access to work, social welfare programs, and affordable food, housing, water and other basic necessities.  The crisis has disproportionately impacted the rights of women, children, and vulnerable and marginalized persons. 
b. Like the crisis itself, austerity measures also have significant and disproportionate negative impacts upon the disadvantaged such as the poor, women, children, persons with disabilities, older persons, people with HIV/AIDS, indigenous peoples, ethnic minorities, migrants and refugees. Compounding the harm, research indicates these measures are not working to promote economic growth and stability.
c. 114 million more people are living below the poverty line than before the crisis. Estimates, as of 2011 showed a still growing global employment deficit of 64 million jobs just to reach pre-crisis levels of employment.
i. As of January 2013, the jobless rate of 11.9% in the Eurozone was an all-time high. The unemployment rates in Greece and Spain, States that implemented severe austerity measures, exceeds 25%. 
d. The second annex includes reports from over 15 special procedures of the Human Rights Council, concluding observations of the treaty bodies and other sources that identify extensive human rights impacts of economic crises and austerity measures including rising inequalities, racism and xenophobia, and inadequate access to basic necessities.
i. As we meet the SR on debt is making a country visit to Greece to explore the human rights impacts of austerity there and the WG on business and human rights is in the middle of a country visit to the US that will examine financial regulatory reform among other issues.
4. The legal and policy basis for a rights-based approach to financial regulation, macroeconomic policies and economic recovery.
a. Policy basis – It is broadly recognized that the current approach does not work as alluded above in the discussion of causes and consequences of the crisis.
i. Increased social welfare expenditures, improved delivery of social services and additional spending on needed infrastructure would promote the realization of human rights while simultaneously stimulating the global economy.
ii. By reforming national and international financial systems, States could reduce the risk of future crises and promote more accountable and democratic institutions.
b. Legal basis - States are legally bound by universal human rights norms, including those contained in the UN Charter, the ICESCR and the Declaration on the Right to Development to act individually and collectively to promote the realization of all human rights.
i. These instruments dictate the integration of human rights considerations in financial regulation and macroeconomic policies as a precondition for the establishment of an enabling environment for development conducive to the realization of all human rights.
ii. the regulation of financial markets and actors through national mechanisms and international financial institutions is an exercise of State power that should promote the realization of human rights and be guided by the human rights principles of transparency, participation and accountability
iii. States also have a responsibility to promote the realization of human rights irrespective of economic circumstances, including resource constraints resulting from financial crises. The CESCR recently sent an open letter to all States to remind them of their obligation to use the maximum available resources to fulfil economic, social and cultural rights, even in times of crisis
iv. The report contains further analysis and the second annex refers to additional general comments of treaty bodies that elaborate upon the legal basis.
5. The way forward
a. This is what we are here to discuss over the next two days. Our initial draft recommendations call for a shift to a rights-based approach to financial regulation, macroeconomic policies and economic recovery that includes a more transparent and accountable financial sector as well as a social protection floor. This month the European Parliament adopted a Resolution on the impact of the financial and economic crisis on human rights in which it welcomes the initiative of SRS on food and extreme poverty to establish a social protection floor. We look forward to your ideas about how to pursue such a needed paradigm shift.
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