ANSWERS FOR THE QUESTIONNAIRE ON THE HUMAN RIGHT IMPACT ON FISCAL AND TAX POLICIES

TAXATION

QUESTION 1

a. What is the Tax to GDP Ratio? For the past three years, Tanzania’s Tax to GDP ratio has been 16%-17%.
b. What is the percentage of Wealth/Income and Expenditure Taxes on Total Revenue? Value added Tax and Income Tax accounts for 58% of the Total Revenue (Data in 2012)
c. Is there information available on Taxes of different social groups? Based on Tanzania Budget classification, it is impossible to establish information on budget allocations between social groups or rural and urban budget. Tanzania classifies its budget in two ways; Economic classification-This shows the purpose for which money have been allocated for. Administrative classification-which represents the spending department/ Institution.

d. Contribution of Financial sector to GDP and Total Revenue in Tanzania; Though Financial sector contributes only 1.9% to GDP, but it is the forth sector contributing largely to Total Revenue. It contributes 9% to Total Revenue.

QUESTION 2

a. Several studies have been conducted on Tanzania Tax regime to explain why Tanzania does not collect more revenue; for example 

-How much revenue are we losing? 

-One billion Dollar question,

-Curbing Tax evasion in Tanzania

All these studies show that, Tanzania can raise more revenue (up to 20.9%) of the GDP, and hence increase its capacity to finance its budget through Domestic revenue.
b. However, there are number of obstacles which explain why Tanzania collects only 17% of its GDP instead of 20.9%. Some of these obstacles are;

· Tax Exemptions- which accounts to 4% of the GDP (Exemption given to Corporations amount to an average of USD 290 mil for the last three years.
· Tax evasions and Tax avoidance(Tanzania loses USD 151 Mil each year through Tax evasion)
· Transfer Pricing, trade mispricing and Capital flight(Tanzania loses about US 500 Mil each year for trade mispricing only)
· Low mining loyalty.

· Tax incentives offered in the Export Processing Zone
· Lack of proper information for user fee and Properties (Though service sector contribute 48% of GDP but Non Tax contributes 0.8% to Total Revenue). 

QUESTION 3
Some mechanisms to ensure compliance of Tax regime with Human rights principles of Transparency, Participation, Non Discriminatory and Participation are;
· Establishment of International Taxation Unit ( To cub issues of Transfer Pricing)

· Signing of new Treaties DTA and TIEA

· Joining Global Forums on Transparency and Accountability for examples OECD Global Forum, Open Government Partnership.

· Establishment of Electronic Fiscal Device

· Review of Revenue Policies and Laws for example Mining Act.

QUESTION 4
Position of Tanzania on intergovernmental Tax cooperation; Tanzania some initiatives hence in deal with Intergovernmental Tax cooperation in a number of ways;
· Establishment of International Taxation Unit ( To cub issues of Transfer Pricing)

· Signing of new Treaties DTA and TIEA for information exchange

· Joining Global Forums on Transparency and Accountability for examples OECD Global Forum, Open Government Partnership.
EXPENDITURE
QUESTION 1
Assessment on Human right and gender equality in relation to Budget planning and execution? (unfortunately No data) 
QUESTION 5

a. There is no cut in general expenditures of social service if we consider sector wise for example Health or Public Education. The Expenditure cuts are in sub votes of the social service sectors. For the last two years, we have seen the government reducing development budget in Education sector in favor of recurrent expenditure.

b. What is the percentage of the budget does Tanzania allocate in Education and Health Sectors?

· Education budget share of the national budget 17%

· Health and social welfare budget share of the national budget 10.3. Which is below the Abuja Declaration that requires each country to allocate 15% of the budget to Health Sector?
For recurrent budget, the average budget execution is 90%-98%, but for development, about 60%-70% of the budget is executed.

c. What Percentage of National Budget goes to Service National Debt: The percentage is  18%
